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CURHENT DEVELOPMENTS

CENERAL: Recent progress on the ratification of fundamental inter—
American instruments has been encowraging (p. 2).

NORTHERN AREA: In Mexico, Communists have intensified their prcpaganda -
campaign (p. 2). Important lexican labor unions have taken anti~Commmist

action (p. 2).

CENTRAL AREA: In Colombla, recent government decrees against Protesiant~
ism will aggravate this religious issue (p, 3). The recent illness of
Colombia's president, Laureano Gomez ralses the question of whether he

will serve his full term (p. 3).
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GEIERAL: Progress on L[atification of Inter-imerican nstruments

Encouraging

Recent progress on the ratification of fandanental intes
American instruments has been encowraging, The Ric treaty has now
been ratified by all but three Latin Amerdican countries, and of
these, Lcuador and Cuatemala have already initiated the ratifica:ion

' process in their respective legislatures, Although cbstacles w i’

be placed in the way of ratification in both comtries, it is ax
pected that they will be overcome., It is also expested that Dexr
will ratify the treaty in the not too distant future now that -
newly elected legisiature is functioning, The Charter of the .

was ratified by Bolivia ~— following its ratification of the Riu
treaty Wkly, 5 Sep 50) ==~ thus reducing the number of non-
ratifying states to cleven, Inasimuch as the US has likewise recertly
ratified the Charter, some or all of these countries will probably

be oncouraged t¢ take similar action,

MEXTCO: Communist Propaganda Campaiem Intensified

Propaganda attacke by Communists and Communist sympathizers
against the president himself since the cutbreak of hostilities in
Korea represent a distinci departure from Mexican political custom,
Previously, the Communists, like other eritics of the povernment,
have gone along with the accepted practice of showing considerable
respect for the office of the presidemt, and have directed taeir
attacks only at other sovermment officers such as meombers of the
cabinet. The attacks om Alemin are largely directed against the
administration's support of the UN position. The PCX (lexican Comr
wunist FParty) claims, for example, that the wishes of tne people have
been disregarded and that the government is serving the interests of
"Tankee imperialisp™; "Peace Committec® attacks,; and those of indi-
vidusl Communists amd sympathizers have followed the same line. Even
though these attacks have increased in intensity, it is not expected
that the government will take extreme measures of suppression, It
will; however, continue iis anti~Corrwunist campaisn through pro-
admintstration labor groups, and with ostber non-Commurist groups,

Anti-Communist Dpdive by Important Labor Unions

Anti~Communist action faken during recent weeks by some of
the mare important unions in Mexico is a favorable development fox
US as well as for liexican security interssts. Undons in strategic
industries; including railrcads, wmines and oil installations, which
formerly have evidenced considerable tolerance for Communists in
their ranks, have expelled individusl Communist leadors and have
diseiplined local section for following Commumnist principles or tace
tics. This development appears to be largely the effect of the gov
ernuent’s influence on labor leaders, but it also reflects to a degree
inereased awareness by lexican labor leaders of the dangers of locag
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Commmist action in the event of a war involving the USSR, This
trend also would, if continued, lessen considerably the danger of
sabotage of strategic installations and therefore reduce the num-er
of military persormel needed to implement industrial defense plansg,

COLOMBIA: Recent Coverrment Decrees liill Aggravate Neligious Isiue
Mhe recent povoriment dscrees discriminating against ’
Protestantism in the Departuent of Boyacd and in the Comisarfa of
Caguetd can be oxpected to increase resentment of Gémez in Colemhia
and to cause continuing friction in US=Colombian relations. Iu:
lated acts against Protestants and Protestant missionaries fori.r

part of the disorders of the pre~inaucuration perdod. {

| mibe_de'I
The Foreign ! T has encs

the barring of any religion owher than Catholicism from the Comisaria

of Caquetd on the grounds that the Colombian concordat with the
Vatican prohibits missions other than Catholic from functioning in
Intendencias and Condsarias (somewnat comparable to US federsl ter-
ritories), The defense is questionable since the decree refers w
mractice of religion while the concordat refers only to mission
activity, The government has not as yet presented any defense of
the recent decree (cffective in ths Department of Doyacd) imposing
compulsory attendance at liass on all rectors, students, ete,,
whether lrotestant or Catholic.

Since Colombia has adhered to the principle of freedom of
religion not only in its constitution but also in the CAS Charter,
in the UN Declaration of Human Rights, and in the final Act of tne
:inth Inter-American Conference at Sogetd, US protests cannot be
srrarily reiected as unwarranted lnterference in Colombia®s dulor-
nal affairs. On the other hand, US protests will probably not ba
completely cffective, and anti-Protestant actions will probable be
a continuing source of friction in Colombian—US relations, Further-
more, since the recent government decrees are 1ikely to please only
those Colombians who already favor Gomez, the present policy may
well tend to prolong current unrest and dissatisfaction with the
sovernment, and my, conccivabie, revivo the bitterness of the 19th
century religious controversy,

Iliness Endangers Gomez ! Contimuance in Office
e attack brogugﬁ"ﬁ on by a condition of arterial hyper-

tension which caused Laureano Gomes to collapse on 17 September at a

iuncheon {according to the usually reliable France Presse radio serv-
jce), brings to the fore the problem of succession to the presidency.

thile Gomez has repurtedly recovered from the recent attack; his
condition is such as to put his survival of four years in the presi=
dency in serious question. The normal successor to the presidency,

the Designado, is elected by Congress each two years, and the incumbemt
unt ugust 1951 is Dr. Eduardo Santos, the Liveral leader who has

- most strongl sed any cooperation with the Gémez administration,
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The Current Situation in Venezusla

(Sumary ~- The political situation has been calm following

the dis %m*bames of May. The economic outlook has luproved
because of good prospects for a sustained high level of oil
production, Venezuelan Communists have been relatively
quiet of late, Influence of the US Military ifission com
tinues to increase, Contimued support of the US position
vis~3~vis the USSR is almost certain,

-~ Rocent developments are generally favorable to

US interests,

Politlecal

In the past three months the political tension, which reached a high
point during the oil strike of 3~13 !By, appears to have subsided, and
prospects are good for continmued stabillty of the government during the
next few months and probably beyond, While the possibility of an alii-~
ance for revolutionary purposes between Accidn Democrdtica and the Com-
marii ats camot be altogether discounted, the ilikelihood that any such
coalition could be effcctively organized is remote, The success of any
revolutionary scheme still remalns contingent upon disurdty within the
junta and the armed forees, and of this there is no clear evidence.

¥romlgation of the electoral statute has probably been retarded
by the general apathy with which the draft statute was met,. Vhile both
the URD and COPLY partiss approve the statute and favor the rrompt hold~
ing of elections; their rival campaign as champions of free elections
has ongendered litile enthusiasm among the public, which appears to be
divided chiefly between those who are content with the status gue and

those who feel that the slections would be a fares

| tnder these circumstances, is

that the povernment will try to accelerate preparations for electlons.

Economie

The ecomamic outlook has improved, larpely because the Korean sit~
vation aprears to have romoved the threat of restrictions by the 1S
Congreas on oil imports, and also because Venczualans anticipate an
increased domand for petrclcur, particularldy in the event of war., In
mwoparation for such an eventuality, the Minister of Development has
asked the oil companies to report on the peossibility of expanding oil
production 25 percent, It is also reported that Creols has canceled a
contract for the disposal of 47 million of surplus drilling equipment,
While an increase of only about 10 percent would bring Venezuelan oil
production from the current record level to that currently estimated
by the ISHD as satisfying Venezuela¥s contribution to US wartime require~
pents, it is nevertheless favorable for US interests that planning for
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expansion should be initiated now, in advance of actual need, iIn view
of the probable time lag before maximum requirements could bs met,

Another repercussion of the international sitwation is the in-
creased consclousness of Venezuela's dependence upon imports as re—
flected in the govermment's decision to stockplile certain essential
comnoditvies, beginning with automobile tires, and in the added impetus
tovards achieving self-sufficliency in certain basic agricultural prod-
ucts, notably rice amd sugar, Whlle careful advance planning to meet
a possibla supply emergency would favor not only intermal economic and
political stability, but US interests as well, there is some danger of
panicky stockpiling of perishable commodities as woell as of indulgence
in uneconomic, overambitious projects aimed at self-sufficiency, The
government*s program is not yet sufficiently formxlated to permit any
Judgment of its soundness,

The serious epidemic of foot and mouth dissase has caused consider—
able criticism of the govermment, and particularly of Amenodoro Rangel
lLamus, Mindster of Agriculture, who 1s vulnerable to charges of negli-
gence, The rcmoval of the control commission from the jurisdiction of
the agriculture ministry, and the appointment of Dr, Armaldo Gabaldon
(a man justly distinguished for his conduct of the anti-malarial camrpaign)
as director of the now autonomous commission probably signifies not only
that the junta lacks confidence in the Minister of Agriculturs, but also
that the campaign to control the epidemic will henceforth be more vigor—
ous and efficient,

Milita

A mumber of plans now under considsration in the ministry of defonse
indicate the increasing influence of the US Army !iission; if adopted,
these plans should eventually improve the efficiency of the Venezuslan
armed forces, Among the projects being discussed is a radical reorgani-
zation of the army, which among other things would imorease army strength
from approximately 16,000 to 20,000 and would group the infantry battal-
ions (now the largest organized unit) into three brigades, each comparable
to a small infantry division, Also being considered are plans to establish
three recruit training centers; to combine the first two years of instrue-
tion for cadets of all the services; and to request a US officer to advise
the G2 section, Further evidence of military cooperation is the signing
of a four-year agresment for a US Naval Mission to replace the contract
vhich expired this spring,

Venezuela continuas to be eager to purchase US military equipment,
and has urgently requested forty M-2l, tanks, and spare parts for P47
planes, Negotiating arms purchases and discussing the spare parts and
replacement problem were the principal objects of the recent official
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visit to the US of Lt, Col, Felix Romdn lorenmo, Chief of Staff, While
Venezvela will probably continue some purchases from non-US sources
whenever the price differential is great (as in the vecent contract
with British Vickers for two destroyers), US-Venezuelan military coop-
eration has Increased,

Subversive :
ommunist capabilities in Venezuwela have declined somewhat as a
result of the dissolution in May of the "red® Comnunist Party, but i%
is as yet too early to estimate with any accuracy the extent of the .~
cline. During the past three months the Commnists have remained reia~
tively qulet, and it is believed that their primary objectives at this
time are to strengthen and preserve ths underground organization, and to
establish a policy upon which future cosperation with AD elements could
be based, The Stockholm peace petition has begun to be circulated, but
apparently on a minor scale and covertly, Party-line propaganda on Korea
has been limited by the unaveilability of legal media and the apparently
infrequent appearance of clandestine publications., There has been same
slight evidonce of withdrawal of labor support from the Commnists, It
is possible that the junta may dissolve the remaining legal Communist
Party (the smaller but also Soviet—oriented Partido Revolucionario del
Proletariato - Comunista, also known as the "black" Communist Party),

International

Tontinuing support by Venezuela of the US position vis—d=vis the
Soviet Union is practically assured, Official and to a great extent
unofficial reaction to the Korean situation has been favorable to the
US. It is believed that Venezuela's stated reason for withholding direct
military assistance is valid in that the armed forces are undoubtedly
needed for the protection of the petroleum industry,

Relations between Venezuela and the USSR will probably contime to
be maintained at a2 minimom level, since it is unlikely that the Vene—~
zuslan government will permit the exchange of ambassadors for some time.

In these circumstances, it is possible that, while the Soviet Imbassy in

Caracas conlinues to function, international Commmist interests are being
handled chiefly through the Czechoslovak legation, whose commercial attachs,
Richard Falbr, seems to devote most of his time to Communist Party rather
than commrercial affairs.
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The Current Situaticn in Chile

(Swmary - The Gonznlez Videla goverm:ont appears roasonsbly
stable cespite political struggles over ocononice plamming,
religious education, and the Bolivian corridor issue. The
econonic position has been genorally favorable, but prospocts
for the future arc uncertain. Loyalty, efficiency, and train-
ing of the armed forcos remain et a satisfactory level; morale
is gradually improvinge Chilean Cormunists are becoming nore
militant ond mere active among labor groups. Excopt for a
terporary setback vis~a~vis Poru and Boliviae, Chile*s relation:r
with othor Letin Anericsn countrics remain besicelly unchanged:
that country continues tc support the US in natters involving
the Fast~".cst strug;le.

— The inercased labor uncasiness believed lergely
pttributable to tho Cormmnists ccnstitutes a potential danger
to US scourity interosts in Chile.)

Political ,

The Gonzalez Viiela govermacnt appearc reascnably steble despite a
serios of political tensions that have arlsen during the recent quarter
concorning Finance Ifinister Vial's economie projects, the rsligious educa~
tion bill, and the Bolivien corridor issuc. The "Yial Plen" —= whiczh
proposed that wage increases for the wublic employees, armcd forces,
judiciary, and toschers be finonecod by increased taxes -~ moet cuch serious
opposit on in the conservative senate that the govermment was force:dl to
compromise with the oppositicn and remove a series of direct taxes ‘n
order to assure its passages Furthermor:, Vial's new oxchange rates
schedule provokod the resignaticn of the 1%nister of Economy and & neer
cabinet crisis. In this ninisterial feud the Prosident's support of Vial,
a Social Christian Conservative and former personal eneny, over t mamboer
of Gonzalez' own Radical Party has enhanced the prostige of Vial =~ who
was originally sxpected tc havo @ short~lived political career — aud has -
denonstreted cnce again | 25X6 ¢
25X6 | | 0f shorter duraticn, but no lcss sorious a threat e the :
unity of the coelition, was the bitier ccntroversy that arese from the
advancement of legislation to require religious instruction (Catholic) in
the public schools. The pipgocnholing of the bill for this session of
congress has avertod open conflict on this dolicate issue and helped the
President, who is both a Cathclic and a liascn, save face., Repercussions
fror the "Bolivien corridor centroversy" == that regarding Chile's ceding
te Bolivia & corrider te the sea in exchange for access to certoin Bolivian
lales which could be used for irrigating Chilef®s arrid north — appoear to
heve subsided scmowhat insofar as the basic issue is concerned. Instead,
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‘the opposition is atbaching groat importance ta Foreign Ministor Tinlkor's
secret exchange of notes with Bolivia on tho subject of the corridor in
en affort to projudice Walker's — apd therefore the goverrmentts =
charces of £illing a sonaterial vaoanay orsated by the death of Arturo
Alessendri. While such & maneuver mey succsed in leeping Waller from
beccming a candidate, 1% is believed that it will fall short of its
desired objective of depriving the goverument of the mach-needed gena-
torial post.

1% is not oxpected that any substantiel chenge in mwerrment ghge
bility will oocur during coming months, It ia true that the governmontts
opponents will continue to abback its economic polities and that adversoe
economic developments and continued lebor unrest may Jeopardize the ncne~
too-strong edministration oontrol of the goverment. However, numerous
abbacks on the administration have foiled to impair the cohesivenems of
the government coalitvien, and it may be oxpeoted that the administration
will benefit from eased pressure when congress adjowrna, probably this
monthe

Boononic .

T Chlle's ecomemic position during.the recent quarter haos boen gonerally
favoreble, but prospects for the future aro uncertain., A sustained demand
for copper at highly rempmerative priceg - despite the reimposition by
the US of tho coppor import tax ~— has remmined the most favorable factor,
8lightly outwoighing the unfavorable offects of ocoutinusd monetary infle=
tion, reduced production end incomo rosulting froem continuous strikes,

and general cconomic wsoertainty caused by longthy legislotive ocenaidors~
tion of economic measures. While it is Yoo early to note the impuot on
the economy of the vericus econamio meesuras adopied during the last
quartor, it ic estimated that they will not measurc up to the govornmemnt
oxpectations. The implemontation of the "Vinl Plan" will mean an incresse
in government oxpenditures of almost 29 over the budget figure of 15.7
biliion pesos for 1950, only part of which will be financed by tazation.
Morcover, the wage inereases and additionnl socinl asecurity benefits
esteblished by this bill snd tho former cne benefitting private smployces
will probably couse in other sectors similar demsnds for wage increages
and special securiby benefita. Furthernore, the adoption of new multiple
exchange rates not only shelves the plan for eatablishing a eingle exchange
reto but also foreshadows further price inereasocs because of the upward
shlft in the retes for most imports. Unless the receipts from major
exporty -~ particularly copper ==~ can be steppad up substantially and
furiher texation can be ensgted before the end of the year, the prospects
for a budgetary deficit thig year are very strong.

-Organised labor (both Commmict end non~Commmist) is beoaming
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inereasingly powerful and will probebly continue to exert considereble
influence on govermmental econemic policy and legislation. A mew, still
loosely formed, labor federation (Movimiento Unitario Nacionel de Iraba~
jadores == MUNT) appears to be a potentislly poworful group since it claims
the affiliation of twelve important federations of labor unions in addition
to the support and cooperation of both tho Socielist and Communist CICh
and the Jong-established but politically dormant confederation the Con~
foderacion Genersl de Trabajedoros (CGT). Combinued pressure from Tabor
groups appears ely aur e balence of ‘the year.

Militg

yalty, efficiency, and trailning of the armed forces remain at a
satisfactory lovel; morale is gredually improving as a result of the salary
inorease of spproximately 35 percont recently granted the army, navy, air
force, and carsbineros (nationsl police). Congressional euthorization to
augment the carapineros from 20,000 to 25,000 is considored a move to neet
the needs of a grovEng population rether than an indication of an imminent
stepping=up of police ectivities. Chilean air force training is expected
to improve when tho 27 reconditioned training planos rocently purchased
from the US == but grounded during a congrossional investigation = are
put into service.

Subversive

aring tho past three months Chilean Communists have irproved their
position. They suffered scmewhat, it is true, when they stirred up some
popular indignation against themselves by stoning the US Embassy. Commu-
nists have, however, continued to enjoy the incressed measure of freedom
which they gained after the present cebinet = which has & more leftist
malcoup then its predecessor —— came into office. They have continuved their
political activities, have made them more overt and militent, and have also
instipated or prolonged strikes in the nitrate and copper industries. Commu-
nists have made slight gains in labor influence end have enhanced their
potentinl for creating labor disturbances by penstration of the new labor
organization (IUNT) and to a certain extent the white—collar workers' federae-
tion (JUNECH). Theo Communists have continued to fight against the Delense
of Democracy Lew and may be expocted to go on with the campaipgn, though
thoir chances for success in the irrediate fubture appear to be rempte. In
other respects Communists may be oxpected at least to hold their owm during
tho coming guarter.

International

Txcopt for a temporary sotback vis-é=vis Poru and Boliviae over the
Bolivien corridor issue and s slipght improvemocnt cof relations with Haiti
pcoonpanying the renewal of relations with the military junte, Chile's
roleabions with obther Latin American countrics romein basically unchengod.
Chile ccntinues in general to follow US policy end tc support the US in
international orgenizationse Popular and cfficiel corment == except among
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Corrunists = has been highly laudatory of the US rosponse to the UN call
for aid in Korea. In matters inveolving the Bast-Test strugsle Chile is
expected to continue to support the US and to uphold her promise to take
stops to maintain the flow of copper and nitratos to the US. The most
recent evidence of Chilo's enimosity towards the USSR has becn a stiff
note to the lloscow governrent in which Chile denoumced all Soviet claims
to Antarctic bterritory.
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